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Abstract: This paper applies the classic EKOP model to estimate the probability of informed trading with the tick data of the
chosen 640 stocks from 2004 to 2009. After that, our regression analysis comes to the conclusion that the equity holdings of
mutual funds and corporate executives would significantly affect the probability of informed trading, which might cause in-
formed trading; during the non-tradable shares reform period, the probability of informed trading was comparatively high. How-
ever, after the reform, the informed trading tends to decline significantly.
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